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Fuel Shortage poses pohcy dilemma - Fuel shortage as crude oil prices rocket

- Chinese carriers cut flights as fuel prices
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- Rising food, fuel prices to top G8 summit

A renewed fuel shortage has hit many Chinese cities over the past weeks, as independent agenda

refiners cut output to narrow their losses from the government's cap on pump prices. ) )
- Shanghai reassures public over fuel

This may pressure the government to reconsider its fuel price-setting policy, which is designed supplies
to tame inflation and shield low-income groups. Short supplies during the peak summer season - Fuel supplies diverted to qake area
may also spark social unrest. Most Viewed >>

- Lecturer talks about China's role in

In downtown Shanghai, Wang Qiang said he only managed to fill his car's tank after visiting six globalization

petrol stations over the weekend. It took him almost the entire afternoon, he said. - China not to sacrifice food for fuel

"The petrol station attendant told me they had run out of 93-octane gasoline so | had to switch to - China mostatractive destination of FDI

the pricier 97-octane, although I'm not quite sure whether that's suitable for my engine," said
Wang, 29, a sales manager.

- China's fiscal revenue up 29.4% in first 4
months

- Auto China 2008 staged in Beijing

"Last year, people would probably have been very unhappy with any fuel price hikes. But today,
my biggest concern is whether | can get the gasoline."

"

Fuel shortages have also been reported from Beijing to the southern Guangdong Province, i CNY China Yuan Renminbi -
China's main manufacturing hub and major oil consumer. g
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Crude oil prices, now well above US$120 a barrel in New York, are leaving China's refineries o 1
deep in the red - although the government has been handing out subsidies to trim their losses Conferences | il r:
and encourage more processing. China last raised pump prices in November last year, when
crude was about US$95 a barrel Jun. 17-18 Maryland China-US 4th Strategic

Economic Dialogue

Although top government officials have said fighting inflation, already running near the highest Jul. 30-31 Beihai 2008 Pan-Beibu Bay
level in almost 12 years, is the top task at present, its tight regulation on fuel prices, as well as Economic Cooperation Forum

utility tariffs, has been criticized.
Oct.23-25 Qingdao Seminars on circular

Policies that maintain both subsidies and price caps are not conducive to energy conservation, economy
and may hurt investment. And the fuel subsidy is actually subsidizing the whole world, given

Year-on-year growth 21.9__%
China's role as a prime manufacturer of exports. o

Last month's devastating earthquake in Sichuan Province added to the difficulties for policy- 9.3% 8.7%

making on energy prices, as the government must adopt price intervention to avoid further ‘ 5.2 '

inflation. This makes rising fuel costs more unlikely in the near term. ‘ dll
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And the move to divert fuel supplies to Sichuan from other provinces could lead to more imports Sedirer s Ministee o Comemers:
Output of Major Industrial Products

- which could, in turn, lead to higher global oil prices. Investment by Various Sectors

. . . . . . . Foreign Direct Investment by Country or Region
With high crude rates, governments in other emerging Asian markets such as Malaysia and India

have recently scrapped fuel price caps and cut subsidies. This helped crude rates retreat from
the record high of more than US$135 on May 22, as the market believes higher fuel prices would
curb demand.
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Exchange Rate and Foreign Exchange Reserve
China International Capital Corp Chief Economist Ha Jiming said China should do the same, as

domestic fuel prices are more than 50 percent below international levels. FAQs

What does the China-Pakistan Free Trade
Agreement cover?

The state subsidy totaled 220 billion yuan (US$31.7 billion) in 2007, or 0.9 percent of the gross
domestic product.

How to Set up a Foreign Capital Enterprise in China?

"This (fuel rises and subsidy cuts) could add to some short-term inflationary pressure and may
cause unrest in some nations ... while in the face of an upward move in global inflation, countries How Much RMB or Foreign Currency Can Be
with better financial strength will be more able to shoulder the pressure," Ha said. Physically Carried Out of or Into China?

How Does the VAT Works in China?

. . . . What Is the Bectrical Fitting in China?
Chances are that the government will raise fuel prices in the second half of the year, when

inflationary pressure gradually eases in the aftermath of the Sichuan earthquake, Ha said in a ke fiave 1 52 mors questians R
report.

(Shanghai Daily June 5, 2008)
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