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License relief for video-sharing websites
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The government has decided to allow private video-sharing websites to continue operation as long
as they do not broadcast illegal content. The State Administration of Radio, Film and Television
(SARFT) and the Ministry of Information Industry (Mll) said on its website that all video-sharing
websites established before January 31 are qualified for a license and can continue operation. The
license was needed for any website providing online video services and could have been granted
only to State-owned or State-controlled enterprises, according to an earlier regulation that took
effect on Friday. "Websites that were established before the regulation took effect and did not have
a bad record (in broadcasting illegal content) are qualified to continue their business," said SARFT.
But video-sharing websites established after January 31 have to be State-owned enterprises in
order to get the license, according to the regulator. On December 29, SARFT and Mil sprang a
regulation stating that websites that provide video programming or allow users to upload videos in
China must obtain a government license and applicants must either be State-owned or State-
controlled companies. The regulation surprised many as most video-sharing sites in China are
privately held and funded by foreign venture-capital firms. The latest announcement thus saves
hundreds of private video-sharing websites from closure or forced cooperation with State-owned
enterprises. According to experts, China's online video market is dominated by several big sites,
such as Tudou.com, Youku.com and 56.com, which over the past few years have received
hundreds of millions of dollars from venture capitalist firms encouraged by Google's $1.65 billion
acquisition of YouTube in 2006. But the lack of a mature business model of the sites has forced
many video-sharing websites to tacitly allow individual users to upload copyrighted films, violent
videos or even porn clips in an effort to increase their viewer numbers, which in turn helps them get
investments from venture capitalists to pay for the rocketing broadband expenses. In recent years,
the rise of the Internet has made the government worry about 210 million Chinese Net users, with
nearly 20 percent under 18, being exposed to violent and pornographic content. But the failure to
establish a rating system and the burgeoning online video websites have made the government's
efforts less effective. On January 3, SARFT posted a notice announcing it had suspended the
screening license of Lost in Beijing, a locally made movie that contains rape, prostitution and explicit
sex scenes. The film, known as Apple in China, was earlier licensed after some 20 minutes of
footage was deleted. But the producers distributed the deleted scenes on the Internet, which have

become some of the most popular clips on many video-sharing websites.(China Daily)

Related News

| AboutCSJ | AboutUS | ContactUS |
Copyright 2012 China Securities Journal. All Rights Reserved

Chinese (' i)

| SEARCH

NASDAQ OME-GlobeNewswire

Vascular Solutions Acquires Venture(R)
Catheter From St. Jude Medical

SS8&C Launches New Brand

Adept Technology to Demonstrate Robotic
Packaging Solutions at Major Chinese Trade
Show

SoloPower's Second Generation Flexible
Modules Certified to UL and IEC Standards

Markets

Asian shares ease after recent gain, dollar up
Vs yen

Zuckerberg admits Facebook stock ‘painful’
to watch

Employee stock ownership plan to be
released at "proper time": regulator

U.S. crude rises amid reserves release talks

Overseas Media Headlines
Washington Post

Smartphone payment space packed with
competition

MCXand Square are competing with tens of
other alternative payment methods —such as
Google Wallet,Intuit, LevelUp and PayPal Here
— all wing to be the new

digital wallet
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Apps now key to small-business savings

Theater design consultant Joshua Allen doesn't
routinely travel the country with a laptop for work
anymore. The Apple iPad has become Allen's
go-to traveling companion. "Atfirst | was
hesitant," he says. Butthen, "M...
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In Apple’s Patent Case, Tech Shifts May
Follow

This week, nine jurors are expected to hunker
down in a federal courthouse here

to decide a case that could change how the
world’s smartphones and tablet

computers look and work
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